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OVERVIEW 


Following the fall of Emperor Bokassa in September 1979, the succeeding 
government of President David Dacko tried for two years to restore both 
democracy and economic growth to the Central African Republic (CAR). 

Either task would have been formidable. Attempting both at the same 

time proved impossible. While the Dacko government made partial headway 

in restoring a sense of responsibility in the economic management of 

the country, it was unable to contain the overall continuing deterioration 
of the economy. This failure left Dacko vulnerable. A military 

government under General Andre Kolingba, the former Chief of Staff, toppled 
Dacko and assumed power on September 1, 1981. 


The new military government has set in motion a program designed to 
bring about a turnaround of the economy by 1985. Towards this end, the 
CAR currently is drawing on a wide variety of international sources of 
funding. Participation of the private sector is another key component 
of Kolingba's national economic recovery plan. At this point, major 
problems still must be solved before the Kolingba government can achieve 
its goal. 


THE ECONOMY 

The CAR, slightly larger than France, has a population of about 2.3- 
million. The 19708 saw the country's economy deteriorate markedly as 
farmers stopped producing for national and international markets and 
retreated into subsistence agriculture. Nonetheless, production of 

such basic exports as cotton, coffee, tobacco and timbey, continued, 
although at reduced rates due to mismanagement of funds, low producer 
prices, and poor management of state and parastatal organizations 
established to process and market these products. Production of cotton 
was most affected. Output slumped from a high of 58,000 tons in 1969/70 
(generally regarded as the best year ever in the CAR economy) to barely 
15,000 tons in the current production year. Exports of timber and 
tobacco also decreased. While coffee production increased sharply, 
falling world prices reduced the value of this commodity. 


As a result, the CAR's trade deficit mounted sharply to about 9 billion 
CFA ($30 million) in 1980, with the resulting credit squeeze reducing 
imports in 1981. Preliminary figures show that a deficit once again is 
expected for 1981 as an expected increase in exports has failed to 
materialize. 
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This project is designed to complement another major World Bank commitment 
to invest about $90 million in cotton production in the northern provinces 
of the country. Despite the fact that cotton is a major export crop, the 
high costs of transporting the cotton to the mills and then south to 
Bangui, where it is shipped to world markets via the Oubangui-Zaire river 
system, have been uneconomical. 


The World Bank also is financing mineral and forestry surveys, a program 
in administration and management for senior government officials, and a 
feasibility study to help the CAR rehabilitate its own development banks. 


Aside from these projects, the UNDP, in cooperation with the FAO, will 
launch in 1982 programs in such areas as rural development, assistance 
to small farmers, fisheries, basic education, technical training, and 
public housing. These dovetail well with other World Bank projects and 
assistance programs by the Governments of France and West Germany. 


In addition, the United States in FY 82 will renew an agricultural aid 
program which will be administered by the Peace Corps. 


In order to ensure the fulfillment of these projects, the CAR's Ministry 
of Plan has been mandated to achieve better cooperation than in the past 
between the CAR and outside aid donors. 


It remains to be seen whether the CAR has enough trained cadres to derive 
full benefit from this broad range of assistance. The ability to produce 
qualified personnel to initiate such projects and keep their development 

on schedule will be a major test of the Kolingba government's promise to 

achieve an economic turnaround by 1985. 


Another key factor in the success of Kolingba's national economic recovery 
plan will be the degree of receptivity of both domestic and foreign 
investors to Kolingba's invitation to participate in his national economic 
recovery programs. The level of private sector participation is crucial 
to the success of Kolingba's economic plan. 


IMPLICATION FOR U.S. INTERESTS 

Direct U.S. economic interests in the CAR --both trade and investments-- 
currently are small. In all likelihood, geographic factors will keep the 
level of trade low in the near future. However, prospects for U.S. 
investments in the CAR may improve if Kolingba develops an investment code 
attractive to both CAR and foreign investors. As an investment site, the 
CAR remains for the moment best suited for major corporations which can 
afford the risks as well as a medium-to long-term wait for a return on 
their investments. 
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International Trade Administration 
Office of Export Marketing Assistance 
Export Communications Section, Rm. 4009 
Washington, DC 20230 


Yes! Please send me my free copy of the Overseas Export Promotion Calendar. 


Name 





Company 


Address 





City 








